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The United States has a strong national interest in maintaining stability in Algeria and the greater 
North Africa region, due to its geographical proximity to and large energy trade with Europe, and a 
history of extremism that has increasingly spilled over into Europe. Algeria wields considerable 
political influence throughout Africa and the Middle East. Recently emerging from a decade-long 
war against domestic Islamic insurgents that produced as many as 200,000 casualties, Algeria 
continues to face a small but resilient remnant of that insurgency that has declared allegiance to al- 
Qaida. Politically, Algeria continues to emerge slowly from a third world/non-aligned movement 
mentality, but is increasingly positively disposed to working with the United States. 

Most of U.S. bilateral assistance falls under the Peace and Security objective. This flows from a 
central policy goal of promoting the Government of Algeria's security capabilities in the fight against 
terrorism. The United States Government (USG) has continued to see growth in the size and scope 
of its bilateral assistance relationship with Algeria throughout FY 2009. Whether continuing 
established programs such as the International Military Education and Training program (IMET), or 
developing new anticorruption training, USG ability to implement assistance programs has 
continued to grow through enhanced working relationships with various branches of the 
Government of Algeria. While the Algerian Government has been dedicated to battling the 
domestic insurgency led by al-Qaida in the Islamic Maghreb (AQIM), it needs assistance to combat 
the threat more effectively. As ties between United States and Algerian law enforcement have 
increased, an Antiterrorist Assistance program has been established to train police to counter 
terrorist attacks, kidnapping, and online recruiting. The USG's IMET program, now in its fifth year, 
remains the cornerstone of an effort to develop long-standing ties with the Algerian military, thereby 
increasing their ability to counter terrorism more effectively. The program helps train a new cadre 
of military leaders, who will replace older Soviet-trained military personnel. During the course of 
the year, 26 officers from all branches of the Algerian military traveled to the United States for 
training using IMET funds. 

Programs discussed in this publication are funded through the Department of State. The U.S. Agency for International 
Development does not currently provide direct assistance to Algeria. 
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With a proportionally young population and high unemployment, radicalization of youth is a major 
concern for Algeria. The USG continued a successful pilot program, started in fiscal year 2008, 
which linked United States and Algerian universities. In FY 2009, the USG continued working with 
el-Mentouri University in the religiously conservative city of Constantine to help students improve 
their English, gain management skills, and link their education to post-graduation employment. 

Highlights by Program Objective 



Peace and Security 

The merger of Algeria's domestic terrorist group with al-Qaida to create AQIM, and the subsequent 
adoption of suicide bombings and similar tactics in Algeria, gave additional impetus to USG efforts 
to expand its partnership with Algeria in the fight against global terrorism. Counterterrorism 
programming has been focused on those areas in which Algeria's capabilities can be developed more 
fully. The U.S. military training provided through IMET funds increases the Algerian military's 
awareness of international norms of human rights and civilian control of the military, and provides 
technical and English language training. The military training program in Algeria has provided 
substantial results by strengthening ties to a major regional power as it continues to have growing 
influence in North Africa. The USG is moving forward with the introduction of an antiterrorist 
assistance program, which will improve the ability of Algerian law enforcement to interdict and 
prosecute terrorists. The United States has also been actively supporting counter-radicalization 
programs, the most successful of which has been engagement with el-Mentouri University in 
Constantine, where a high unemployment rate and large number of disenfranchised youth combine 
to make the city a known center for terrorism. In FY 2009, USG assistance: 

• Reduced proliferation threats and ensured proper handling of nuclear and dual-use material 
through cooperative engagement of scientists, technicians, engineers, and members of the 
government from the Merchant Marine, Coast Guard, Ministry of the Interior, Ministry of 
Justice, Ministry of Foreign Affairs, Ministry of Transport, Customs, and various Algerian 
law enforcement and regulatory bodies, all of whom have responsibilities for preventing the 
import and export of weapons of mass destruction and dual-use technologies 

• Created a career center to improve the English and management skills of university students 
at el-Mentouri University. As part of this effort, the USG collected 500 surveys, conducted 
focus groups and workshops as part of a baseline needs assessment, located and secured the 
facilities for the career center, hired career center staff including a career center specialist, 
and scheduled staff training. 

• Created an antiterrorism assistance program that is training Algerian law enforcement 
personnel in the United States 

• Sent 26 Algerian military officers to the United States for training programs ranging from 2 
weeks to a year. Algeria sent students to many of the senior and intermediate level 
Professional Military Education (PME) courses available to international students. Through 
IMET, the USG has been successful in assisting mid- and high-level Algerian military 
officers by sending them to senior and intermediate PME courses in the United States, 
which provides them with exposure to the importance of civilian control of the military 
along with United States governmental systems, institutions, and values. 
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Economic Growth 

The United States continues to encourage Algerian efforts to open and integrate Algeria into global 
and regional economies in order to improve its economic growth. The USG has given priority to 
reforming Algeria's financial sector, which has been an obstacle to both foreign investment and job 
creation for Algeria's large pool of unemployed young men. The USG has focused on technical 
assistance to reform both Algeria's taxation policy and its banking system. The programs also seek 
to encourage development of a local constituency for Algerian accession to the World Trade 
Organization, although recently passed finance laws have brought this process to a standstill. USG 
activities under this objective reflect a broadening of the overall bilateral relationship. Along with 
U.S. support to counter terrorism directly, these activities are intended to build democratic 
institutions that will indirectly enhance Algeria's fight against terrorism. 

In FY2009, USG assistance: 

• Assessed the need to provide the Algerian Government critical training in anticorruption as 
part of its ongoing agreement to help modernize the Algerian tax system and improve the 
Government's ability to collect tax revenue. Treasury's Office of Technical Assistance 
(OTA) interim advisor has developed a module to provide such training, which has been 
welcomed by Algerian counterparts, since tax auditors are known as being particularly 
susceptible to corrupt practices. The program also includes elements to create effective 
internal controls and auditing capacity, as well as creating a unit capable of investigating 
fraud. Using the OTA program as a vehicle, U.S. assistance has leveraged existing good will 
and USG resources already in play. 
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